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INDEPENDENT AUDITOR’S REPORT

To

The Shareholders

M/s. KAJARIA INTERNATIONAL DMCC
Unit No: AG-PF-227,

AG Tower,

Plot No: JLT-PHI-I2A,

Jumeirah Lakes Towers,

Dubai, United Arab Emirates.

Opinion

WI; have audited the financial statements M/s. Kajaria laternational DMCC, Dubai, U.A.E. (the
“Company”), which comprise the statement of financial position as at March 31, 2024 and the statement
of profit or ioss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statemenis give a true and fair view of the financial position of
the Company as at March 31, 2024, and of its financial performance and its zash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards cn Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethicul requirements that are rolevant to our audit of the financial
statements in the UAE, and we have teifilled our othier ethical respensibilities in accordance with these
requirements and the [ESBA Code. We believe that the audit evidaide we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. Otner inforinetion comprises the directors’ report as
required by the UAE Federal Law No. (2) of 2015, which we cobtzined prior to the date of this auditor’s
report. The other information does not include the firancial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our resporsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we concluded that there is a muaterial misstatemcnt of the other information, we are
required to report that fact. We have nothing to report in this-regard. -

N
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Responsibilities of Management and Those Charged With Governance for the Financial Statements

Management is responsible for the preparaﬁon of financial statements that give a true and fair view in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of materia! misstatement of the finaucial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structurc and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.
continued...
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requiremenfs

As required by the UAE Federal Law No. (2) of 2015, we report that:

I

iii.
iv.

we have obtained all the information we considered necessary for the purpose of our audit;

the financial statements have been prepared and comply, in all material respects, with the
applicable provisions of the UAE Federal Law No. (2) of 2015 and provisions of implementing
Regulation No. 1/03 issued by the Dubai Maulti Commodities Center;

the Company has maintained proper books of account;

Activities undertaken by company are not different then activities permitted under license issued
by DMCCA.

based on the information that has been made available to us nothing has come to our attention
which causes us to believe that the Company has contravened during the financial year ended
March 31, 2024 any of the applicable provisions of the UAE Federal Law No. (2) of 2015 or of its
Memorandum and Articles of Association which would materially affect its activities or its
financial position as at March 31, 2024 and there are no penalties imposed on the Company.

For FALCON INTERNATIONAL CONSULTING & AUDITING

Chartered Accountants

(\RUCWL/. =euh

Managing Partner
(Rakesh Jain)
Reg. No: 606

April 30, 2024
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KAJARIA INTERNATIONAL DMCC

DUBAI UNITED ARAB EMIRATES

STATEMENT OF FINANCIAL POSITION AS ON 31 MARCH 2024/ 31 DECEMBER 2023/ 31 MARCH 2023

31-03-2024 31-12-2023 31-03-2023 31-03-2024 31-03-2023

Notes AED AED AED AED AED
NON-CURRENT ASSETS
Investments 7 1,291,195 1,536,466 865,869 1,291,195 865,869
1,291,195 1.536,46_6 865,869 1,291,195 865,869
CURRENT ASSETS |
Other receivables 2,485,276 1,246,361 108,028 2,486,276 108,028
Cash and cash equivalents 9 83,_107 257,374 795,018 83,107 795,018
2,569,383 1,503,735 903,046 2,569,383 903,046
TOTAL ASSETS 3,860,578 3,040,201 1,768,915 3,860,578 1,768,915
CURRENT LIABILITIES
Other payables 10 89,264 72,685 88,144 89,264 88,144
89,254 72,685 B8,144 89,264 88,144
NON-CURRENT LIABILITIES
Due to related party 11 3,300,000 2,200,000 800,000 3_,300,000 800,000
3,300,000 2,200,000 800,000 3,300,000 800,000
TOTAL LIABILITIES 3,389,264 2,272,685 888,144 13,389,264 888,144
SHAREHOLDERS' FUNDS
Share capita! ! 1,000,0c0 1,000,000 1,000,000 1,000,000 1,000,000
Accumulated loss 12 (528,686)  (232,484) (119,229)  (528,686) (119,229)
471,314 767,516 880,771 471,314 880,71
TOTAL EQUITY AND LIABILITIES _ 3,860,578 3,046,201 1,768,915 3,860,578 1,768,915

The accompanying notes form an integral part of these financial statements.

The report of the Independent auditor is set out on pages 1to 3.

Approved by the shareholder on April 30, 2024

(“me\mmm TERNATIONAL DHiCE
Cown (s ou| G/h .

Director |
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KAJARIA INTERNATIONAL DMCC
DUBAI, UNITED ARAB EMIRATES

STATEMENT OF PROFIT & LOSS AND OTHER COMPREHENSIVE INCOME FOR THE PERIOD ENDED 31
MARCH 24/ 31 DECEMBER 2023/ 31 MARCH 23

01.01.24 01.10.23 01.01.23 01.04.23  21-02-2022
Notes To031.03.24 To031.1z.23 To 31.03.23 To 31.03.24 To 31-03-23
AED AED AED AED AED
Expenses

General & administrative expenses 13 26,730 18,455 81,447 86,017 81,447
Finance cost 14 54,249 43,816 3,231 136,109 3,651
Realised losses/(profit) from JV 245,271 2_.559 34,131 262,424 34,731
Total expenses 326,250 64,830 118,809 484,550 119,229

Other income 15 30,048 18,415 - 75,093 -
Net Profit/(Loss) for the period (296,202) (46,415) (118,809) (409,457) (119,229)

The accompanying notes form an integral part of these financial statements
The report of the Independent auditor is set out on pages 1 to 3.

Approved by the-shareholder on April 30, 2024

WAOB INTERNATIONA
!\‘_-_ - L] 3
Director

FICA
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KAJARIA INTERNATIONAL DMCC

DUBAI, UNITED ARAB EMIRATES

STATEMENT OF CHANGES IN EQUITY AS AT 31 MARCH 23 (21.02.22 TO 31.03.23)

Share Accumulated Total

Capital Loss AED
Share capital introduced 1,000,000 i 1,000,000
Net profit/(loss) for the period . (119,229) (119,229) :
Balance as on 31-03-2023 1,000,000 (119,229) 880,771

STATEMENT OF CHANGES IN EQUITY AS AT 31 MARCH 24 (01.04.23 TO 31.03.24)

Share Accumulated Total

Capital Loss AED
Balance as on 01-04-2023 1,000,000 (119,229) 880,771
Net profit/(loss) for the period e (409,457) (409,457)
Balance as on 31-03-2024 1,000,000 (528,686) 471,314

STATEMENT OF CHANGES IN EQUITY AS AT 31 MARCH 23 (01.01.23 TO 31.03.23)

Balance as on 01-01-2023 1,000,000 (420) 989,580
Net profit/(loss) for the period - (118,809) (118,809)
Balance as on 31-03-2023 1,000,000 (119,229) 880,771

STATEMENT OF CHANGES IN EQUITY AS AT 31 DECEMBER 23 (01.10.23 TO 31.12.23)

Balance as on 01-10-2023 1,000,000 (186,069) 813,931
Net profit/(loss) for the period - (46,415) (46,415)
Balance as on 31-12-2023 1,000,000 (232,484) 767,516

STATEMENT OF CHANGES IN EQUITY AS AT 30 SEPTEMBER 23 (01.01.24 TO 31.03.24)

Balance as on 01-01-2024 1,000,000 (232,484) 767,516
Net profit/(loss) for the period - : (296,202) (296,202)
Balance as on 31-03-2024 1,000,000 (528,686) 471,314

The aceompanying notes form an integral part of these financial statements.

The report of the independent auditor is s 0 1to 3.

iy TH
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KAJARIA INTERNATIONAL DMCC

DUBAL, UNITED ARAB EMIRATES

STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 31 MARCH 24/ 31 DEG

23/ 31 MARCH 23

01.01.24  01.10.23 01.01.23 01.04.23  21-02-2022
T031.03.24 To31.12.23 To031.03.23 To031.03.24 To 31-03-23
AED AED AED AED AED
Cash flows from operating activities i : :
Net loss for the periad __ {296,202) (46,415)  (118,809)  (409,457)  (119,229)
Funds generated from operations (296,202) (46,415)  (118,809)  (409,457) (119,229)
Changes in working capital ; :
(Increase) / decrease in other receivables (1,239,915) (486,586)  (108,028) (2,378,248) (108,028)
Increase / (decrease) in unsecured loans 1,100,000 1,000,000 800,000 2,500,000 800,000
Increase / (decrease) in other payables 16,579 17,407 88,144 1,120 88,144
Net cash inflow / (outflow) from working
capital activities __(123,336) 530,821 780,116 122,872 780,116
Net cash inflow / (outflow) from operating
activities ___(419,538) 484,406 661,307 (286,585) 660,887
Cash flows from investing activities
(Increase) / decrease in investments 245,271 (685,191)  (865,869) (425,326) (865,869)
Net cash inflow / (outflow) from investing :
activitles 245271 (685,191)  (865,869) (425,326) (865,869)
Cash flow from financing activities
Capital Introduced - - - - 1,000,000
Net cash inflow / (outflow) from financing
activities . . - . 1,000,000
Net Increase / (decrease) in cash and cash
equivalents (174,267) (200,785) (204,562) (711,911) 795,018
Cash & bank balances at the beginning of the
period : 257,374 458,159 999,580 795,018 -
Cash and cash equivalents at the end of y 3
the year 83,107 257,374 795,018 83,107 795,018
Represented By:
Cash and cash equivalents (Note No.9) 83,107 257,374 795,018 83,107 795,018

The accompanying notes form an integral part of these financial statements,
The report of the Independent auditor is set out on pages 1to 3.

e .

o
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KAJARIA INTERNATIONAL DMCC
DUBAIL UNITED ARAB EMIRATES

"'_——1—"—-—:__.______*
Notes to the Financial Statements for the year ended March 31, 2024
%

[. CORPORATE INFORMATION

a) Kajaria International DMCC (“The Company™) was registered with the Dubai Multi
Commodities Centre Authority, Dubai, UAE (License No. DMCC-837894) as a free zone
company on February 21, 2022 and the license is valid up to February 20, 2025.

b) The company is mainly engaged in the marketing of tiles/sanitary ware/faucet/plywood/ laminates
it: United Arab Emirates and/or other international markets.

¢) The manager of the company is Mr. Rohit Kainth (Indian National).

d) The registered office address of the company is Unit No: AG-PF-227, AG Tower, Plot No: JLT-
PHI-I1A Jumeirah Lakes Towers Dubai, United Arab Emirates.

¢) Kajaria International DMCC has entered into joint venture with Al Rathath Marbles Factory LLC,
UAE vide Joint Venture Agreement dated 15-12-2022.

2. SHARE CAPITAL

Authorised, issued and paid up capital of the Company is AED 1,000,000 divided into 1,000 shares of
AED 1,000 each fully paid and held by the Shareholder as follows:

SINo.  Name of the Shareholders No. of Amount Yo
Shares (AED)
1 Kajaria Ceramics Limited 1,000 1,000,000 100

1,000 1,000,000 100

3. BASIS OF PREPARATION

a)  Statement of compliance

These financial statements have been prepared in accordance with the International Financial
Reporting Standards (“IFRS™) issued by the International Financial Reporting Standards
Committee (“IFRSC”), interpretations issued by the Standing Interpretations Commitiee of
IFRSC and the requirement of the Commercial Law of the U.A.E.

® This table lists the recent changes to IFRS that are required to be adopted in annual periods
beginning on January 1, 2018 but no material effect to the company’s operations:

Effective date New standards or amendments
Sty standards or amendments
January 1, 2018 -IFRS 15 Revenue from Contracts with Customers

-IFRS 9 Financial Instruments

~Classification and Measurement of Share-based Payment
Transactions (Amendments to IF RS2)

-Applying IFRS 9 Financial Instruments with | FRS 4 Insurance
Contracts (Amendments to IFRS 4)

Pagz 8 of |7



-Tranfers of Investment Property (Amendments to [AS 40)
-Annual Improvements to IFRSs 2014-2016 Cycle (Amendments
to IFRS 1 and [AS 28)

-IFRIC 22 Foreign Currency Transactions and Advance
Consideration

Impact of initial application of new and revised International F inancial Reporting Standards (IFRSs)

The Company had to change its accounting policies following the adoption of IFRS 9 and IFRS 15,
as applicable, as discussed below. Most of the other amendments listed above did not have any
impact on the amounts recognized in prior periods and are not expected to significantly affect the
current or future periods.

IFRS 9 Financial Instruments

The company has adopted the IFRS 9 Financial Instruments with a date of initial application of
January 1, 2018. The requirements of IFRS 9 represents a significant change from IAS 39 Financial
Instruments:

The company had implemented IFRS 9 on January 1, 2018. The standard has been applied
retrospectively and, in line with IFRS 9, comparative amounts have not been restated, and there was
no impact of the adoption of IFRS 9 on the retained earnings. The standard eliminates the use of the
IAS 39 incurred loss impairment model approach and the revised guidance on the classification and
measurement requirements.

Recognition and Measurement

The new standard brings fundamental changes to the accounting for financial assets and to certain
aspects of the accounting for financial liabilities.

Classification and Measurement

The new standard requires all financial assets, except equity instruments and derivatives, to be
assessed based on a combination of the entity’s business model for managing the assets and the
instruments” contractual cash flow characteristics. The IAS 39 measurement categories has been
replaced by: fair value through profit or loss (FVTPL), fair value through other comprehensive
income (FVOCI), and amortized cost.

IFRS 9 also allow entities to continue to irrevocably designate instruments that qualify for
amortized cost or fair value through OCI instruments as FVTPL, if doing so eliminates or
significantly reduces a measurement or recognition inconsistency. Equity instruments that are not
held for trading may be irrevocably designated as FVOCI, with no subsequent reclassification of
gains or losses to the income statement,

Impairment

The adoption of IFRS 9 has fundamentally changed the company’s accounting for impairment
losses for financial assets by replacing IAS 39’s incurred luss approach with a forward-looking
expected credit loss (ECL) approach. IFRS O required the company to record an allowanace for
ECLs for all debt instruments measured at amortization cost.

For all debt instruments, the company has applicd the standard’s simplifies approach and has
calculated ECLs based on lifeti cted credit losses. This amendment did not have any impact
on the company’s financial stat

*\'()uue,‘,l (FWN
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IFRS 15 Revenue from Contracts with Customers

In the current year, the company has applied IFRS 15 Revenue from Contracts with Customers
which is effective for an annual period that begins on or after January [, 2018. IFRS 15 introduced a
5-step approach to revenue recognition. Far more prescriptive guidance has been added in IFRS 15
to deal with specific scenarios. Details of the new requirements as well as their impact on the
company’s financial statements are described below;

The company has applied IFRS 15 in accordance with the retrospective transitional approach as
pernitted in IFRS 15. In accordance with IFRSIS, the company recognize the cumulative effect of :
initially applying this Standard as an adjustment to the opening balance of retained earnings of the
annual reporting period that includes the date of initial application i.e. January 01, 2018. Under this
transition method, the company apply this Standard retrospectively only to contracts that are not
completed contracts at the date of initial application,

IFRS 15 uses the terms ‘contract asset’ and ‘contract liability’ to describe what might more
commonly be known as ‘accrued revenue’ and ‘deferred revenue’, however the Standard does not
prohibit an entity from using alternative descriptions in the statement of financial position. The
company has adopted the terminology used in IFRS 15 to describe such balances.

The application of IFRS 15 has not had a significant impact on the financial position and/or
financial performance of the company. The company has initially applied IFRS 15 - Revenue from
Contracts with Customers as at January 1, 2018. Under the transition method chosen, there is no
impact on amount recognized by the company hence, comparative information is not restated.

b)  Functional and presentation currency
These financial statements have been presented in UAE DIRHAM (AED), being the local and
functionas.

The figures have been rounded off to the nearest UAE DIRHAM.

¢) Going concern basis of accounting

The financial statements have been prepared on a going concern basis on the assumption that the
Company will be able to meet is payment obligations as and when they fall due for payment, the
bank finance and the financial support of the Shareholder would be available on a continuing
basis.

d)  Accrual basis of accounting

The Company prepares the financial statements, except for cash flows information, using the
accrual basis of accounting i.e. all items of assets, liabilities, equity, income and expenses are
recognized as they arise,

e)  Use of significant estimates, assumptions and judgements

Based on the historical experience and reasonable expectations of future events, the management
makes judgements, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and expenses and disclosure of
contingencies and commitments. These relate to lives of items of property and equipment and
investment properties and their residual values, impairment of property and equipment,
investment properties, provision for doubtful trade advances and dues from related parties and

write-down of inventories and provisi { end-of-service gratuity.
) " A
s G_Al\.
)
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1] Impairment of assets

At each reporting date, financial assets are assessed to determine whether there is any evidence of
impairment which is judged by default or delinquency by a debtor, its creditworthiness, the age of
the debts and the management experience,

In the case of non-financial asscts, a revicw is made to determine whether there is any indication
of impairment. If any such indication exists, then the assets' recoverable amount is estimated and
impairment loss is recognized in the statement of profit or loss, if the carrying amount of the asset
exceeds its recoverable amount.

g) New and amended standards

The Company intends to adopt the following new standards, if applicable when they become
effective.

-IFRS 16 - Leases - Effective date 1 January 2019,

-IFRS 17 Insurance Contracts - Effective 1| January 2021,
-Interpretation 23 Uncertainty over Income Tax treatments - Effective date [ January 2019,

-Prepayment features with Negative Compensation - Amendments to IFRS 9 - Effective date 1
January 2019,

-Long-term interests in Associates and Joint Venture - Amendments to [AS 28 - Effective date |
January 2019

-Annual improvements to IFRS Standards 2015 - 2017 Cycle - Effective date 1] January 2019,

-Plan Amendment, Curtailment or Settlement - Amendments to IAS 19 - Effective date | January
2019.

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted, and those have been consistently applied, are as follows:

a)  Revenue recognition
Revenue from Supply of goods/services is recognized when all the following conditions are
satisfied.

i. Th= company has transferred to the buyer the significant risks and rewards of ownership of the
goods;

ii. The company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

ili. The amount of revenue can be measured reliably.

iv. It is probable that the economic benefit associated with the transaction will flow to the
company; and

v. The cost incurred or to be incurred in respect of the transaction can be measured reliably.

However, the company doesn’t have any revenue during the current period.

b)  Foreign currency transactions and balances
Transactions in foreign currencies are translated into UAE Dirham at the rate of exchange ruling
on the date of the transactions.




Monetary assets and liabilities expressed in foreign currencies are translated into UAE Dirham at
the rate of exchange ruling at the balance sheet date,

Gains or losses resulting from foreign currency transactions are taken to the income statement,

¢)  Property and equipment
The company does not POssess any assets as on balance sheet date.

d)  Investments in the Associates
The company has adopted the equity method of accounting whereby the investment is initially
recognized at cost and adjusted there after for the post-acquisition change in the investor’s share
of the investee’s net assets. [IAS28]

e) Impairment

At each end of the reporting period, management assesses the property and equipment to
determine whether there are any indications that they may be impaired. In the absence of such
indications, no further action is taken. If such indications do exist, an analysis of each asset is
undertaken to determine its net recoverable amount and, if this is below its carrying amount, a
provision is made.

) Cash and cash equivalents
Cash and cash equivalents comprise cash, balances in bank current accounts and bank deposits
free of encumbrance with a maturity date of three months or less from the date of deposit.

g)  Leases

Leases in which a significant portion of the risks and rewards of ownership are not transferred (o
the lessee are classified as operating leases. Payments made under operating leases are charged to
the statement of profit or loss on a straight-line basis over the period of the lease,

h)  Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the
end of the reporting date. The amounts are unsecured and usually paid within 90 days of
recognition. These balances are presented as current liabilities unless payment is not due within
twelve months after the reporting date. They are recognized initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

i) Statement of cash flows

Statement of cash flows is prepared segregating the cash flows from operating, investing and
financing activities based on the nature of items. Cash flows under the operating activities are
reported using the indirect method, whereby profit/(loss) is adjusted for the effects of transactions
of non-cash nature, any deferrals or accruals of past or future of cash receipts and payments and
for items of income and expenses which are reflected in investing or financial activities.

n Non-derivative financial assets and habilities
Non-derivative financial assets

Receivables

Receivables are those financial assets that have fixed or determinable payments and for which
there is no active market are initially recognized at fair value plus any directly attributable
transactions costs. Subsequent to initial recognition they are measured at amortised cost using the
effective interest method. These comprise trade and other receivables, bank balances and dues

from related parties,
<’a’g€‘1‘2‘?“7\
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Trade receivables represent amounts due from customers for goods sold in the ordinary course of
business. If collection is expected in one period or less they are classified as current assets
otherwise as non-current assets. These are carried at the invoiced amounts less an estimate of
provision for doubiful receivables based on a review of all outstanding amounts at the period-end.
Bad debts are written off when identifi

Non-derivative financial liabilitics
The non-derivative financial liabilities comprise trade and other payables and Shareholder's
current account.

Derecognition of financial assets and liabilities

The Company derecognizes a financial asset when its contractual rights to cash flows from the
assets cease and any interest in such derecognised financial assets that is created or retained by the
Company is recognised as a Separatc asset. The Company derecognises a financial liability when
its contractual obligations are discharged or cancelled or expire.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company has a legal right to offset the amounts and
intends either to settle the on a net basis or to realise the asset and settle the liability
simultaneously.

k)  Contingencies

Contingent liabilities are not recognized in the financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote, A contingent asset
is not recognized in the financial statements but disclosed when an inflow of economic benefits is
probable.

5. Risk management
The Company's activities are exposed to a variety of financial risks such as credit, market and
liquidity risks as follows:

a)  Credit risk

This is the risk of financial loss to the Company if a customer or a counterparty to a financial
instrumert fails to meet its contractual obligations and arises principally from the customer and
the bank. The credit risk, where relevant is explained in the notes on the related account balances,
namely trade receivables, deposits ard bank balances.

b)  Market risk

These are the risks arising from changes in market prices, particularly, currency and interest rates
which would affect the Company's income or the value of its holdings of financial instruments.
The management strives to manage market risk exposures within acceptable parameters, while
optimizing the return.

c) Currency risk
The Company is not exposed to any currency risk as its transactions are made in US Dollar to
which the Dirham is fixed.

This is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset.
Management monitors its cash requirements to ensure adequacy of funding. If necessary, funds
are arranged from the Shareholders to ensure that the payment obligations are met on time.
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CAPITAL MANAGEMENT

Capital consists of share capital, retained ecarnings and Shareholder's current account which
aggregated to AED 471,314 as at the end of the reporting period. The Company manages its capital
with an objective to ensure that adequate funds are available to it on an on-going basis to continue the
operations of the Company as a going concern and provide the Shareholder with reasonable rate of
return under the prevailing economic conditions and the risks encountered.
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KAJARIA INTERNATIONAL DMCC

DUBAI UNITED ARAB EMIRATES

Notes related to the financial statements (continued) for the period ended 31 March 2024/ 31 December 2023/

31 March, 2023

01.01.24 01.10.23 01.01.23 01.04.23  21-02-2022
To31.03.24 To031.12.23 To31.03.23 To 31.03.24 To 31-03-23
AED AED AED AED AED
7 INVESTMENTS
KAJARIA RMF TRADING LLC
Investment in joint venture
(500 shares @ AED 1,000 each) 500,000 500,000 500,000 500,000 500,000
Less: unrealized losses (90,655) (30,684) (34,131) (90,655) (34,131)
Share Application money pending for allotment in
Joint Venture 400,000 400,000 4_00,000 400,000 400,000
(A) 809,345 869,316 865,869 809,345 865,869
KAJARIA - UKP LTD
Inverstment in Joint Venture
(1,50,000 shares of 1 GBP each) 687,750 687,750 - 687,750
Less: Unrealised Losses (205,900) (20,600) - {205,900} -
(B) 481,850 667,150 - 481,850 -
Total : A+B 1,291,195 1,536,466 865,869 1,291,195 865,869
8 OTHER RECEIVABLES
Prepayments & deposits 51,835 10,596 59,028 51,835 59,028
Due from Related Party - Kajaria RMF Trading LLC 800,000 600,000 49,000 800,000 49,000
Due from Related Party - Kajaria - UKP Ltd 1,518,693 456,600 - 1,518,693 -
Interest due from Kajaria RMF Trading LLC 53,852 40,241 - 53,852 -
Interest due from KAJARIA - UKP LTD 21,241 4,804 - 21,241 -
Other receivables - Related Party - Kajaria
Ceramics Limited 37,766 125,326 - 37,766 -
Other receivables 2,889 8,794 - 2,889 -
2,486,276 1,246,361 108,028 2,486,276 108,028
9 CASH AND CASH EQUIVALENTS
Cash at bank 83,107 257,374 795,018 83,107 795,018
83,107 257,374 795,018 83,107 795,018
10 OTHER PAYABLES
Other payables 35,500 29,200 35,000 35,500 35,000
Due to Related Party- Received for Expenses from
Kajaria Ceramics Limited - - 50,086 50,086
Interest due from Kajaria Ceramics Limited 53,764 43485 3,058 53,764 3,058
89,264 72,685 88,144 89,264 88,144
11 DUE TO RELATED PARTY
Loan from ;(ajarla Ceramics Limited 2,200,000 2,200,000 800,000 2,200,000 800,000
Loan from Kajaria Ceramics-US Loan 1,100,000 - - 1,100,000
2,300,000 2,200,000 800,000 3,300,000 800,000

7
R U
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12 ACCUMULATED LOSS

Opening balance (232,484) (186,069) (420) (119,229)
Net loss for the period - (296,202) - (46.415) (118,809) (409,457) (119,229)
Closing balance (528,686) '(232.484) (119,229} (528,686) (119,229)
13 GENERAL ADMINISTRATIVE EXPENSES '
Rent 5,038 5,208 22,808 20,606 22,808
Legal, license & professional charges 17,828 9,327 57,872 49,831 57,872
Insurance expense 3,864 3,920 767 15,580 767
26,730 18,455 81,447 86,017 81,447
14 FINANCE COST : '
Bank charges 485 331 173 1,578 593
Interest on loan 53,764 43,485 3,058 134,531 3,058
54,249 43,816 3231 136,109 3,651
15 OTHER INCOME : :
Interest received from Jv 30,048 18,415 - 75,093 -
30,048 18,415 - 75,093

16 CCNTINGENT LIABILITY
Except for the ongoing business obligation which are under normal course of a business against
which no loss is expected, there has been no other known eontingent liability or capital balance
commitment on the company's account as on the balance sheet date,

17 RELATED PARTY TRANSACTION
The company enters into transaction with companies and entities that fall within the definition ofa
related party. Related parties comprise companies and entities under common ownership and/or
common management and control their partners and key management personnel.The company
beligves that the terms of such transactions are not significantly different from those that could have
been obtained from third parties.
At the balance sheet date due to related party is as under:

Kajaria Cermaies Limited 3,315,998 2,118,159 853,144 3,315,998 853,144
At t..e balance sheet date due from related party is as under:

Kajaria RMF Trading LLC 853,852 640,241 49,000 853,852 49,000
At the balance sheet date due from related party is as under;

Kajaria -UKP _td 1,539,934 461,404 - 1,539,934 -

Related Party Transactions balance break-up:
Kajaria Cermaics Limited

Loan Received 3,300,000 2,200,000 800,000 3,300,000 800,000
Interest due on Loan 53,764 43,485 3,058 53,764 3,058
Amount due for Expenses Paid - - 50,086 - 50,086
Total 3,353,764 2,243,485 853,144 3,353,764 853,144
Less : Amount Receivable for Expenses 37,766 125,326 - 37,766 .

Net 3,315,958 2,118,159 853,144 3,315,998 853,144
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Kajaria RMF Trading LLC

Reimbursement of the Expenses - - 49,000 - 49,000
Additional loan 800,000 600,000 - 800,000 -
Interest on loan 53,852 40,241 - 53,852 -
853,852 640,241 49,000 853,852 49,000
Kajaria -UKP Ltd
Loan 1,518,693 456,600 - 1,518,693 -
Interest on Loan 21,241 4,804 - 21,241 -
1,539,934 461,404 . 1,539,934 4

FINANCIAL INSTRUMENTS

Finangial instruments of the company comprises of cash and bank balances trade receivables, other receivables and
trade payables,

Risk Management

Credit risk

Financial asse!s which potentially expose the company to concentration of credit risk comprise principally bank balances
trade recewables and other receivables.

The company's bank accounts are placed with high credit quality financial institutions.

Exchange rate risk

There are no significant exchange rate risks as substantially all financial assets and financial liabilities are denominated
in Arab Emirates Dirhams.

Interest Rate Risk

The company is not exposed to any interest rate risk.

All the figures are expressed in AED and Fills have been rounded of to the nearest AED.

COMPARATIVE AMOUNTS

The previous year comparative figures are not comparable since the period of all audited financial are different

Approved by the shareholder on April 30, 2024
For RIA INTERNATIONAL DMCC

FICA
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